Environmental Targets and Results

Results for Fiscal 2005

For fiscal 2005, we continued from
the previous year by setting 13 items
(11 domestically and 2 overseas) in
the following three areas:
“Conservation of global environ-
ment”, “Contribution to a recycling
society”, and “Maintenance and im-
provement of environmental man-
agement systems”. We set concrete
numerical targets, etc., and worked
toward achieving them.

Reducing CO2 emissions and
achieving zero emissions

Despite a variety of energy savings
measures to reduce our domestic
CO:2 emission rate (CO2 emission
divided by value added), we remain
at the same level as that of the previ-

ous fiscal year. NTN is committed to
greater improvement going forward.
Meanwhile, 4 out of 10 sites over-
seas achieved their targets, and we
will promote further energy conserva-
tion initiatives at other sites to ach-
ieve targets for all of our sites.

Regarding the progress toward
zero emissions (activities to achieve
zero landfilled waste and a recycling
rate of 100%), we achieved a recy-
cling rate of 99.2% domestically, the
same as the previous year. The im-
provement in the recycling rate over-
seas was below the target value. We
will continue to strengthen our recy-
cling and related activities to achieve
our targets.

Conserving resources and
strengthening our manage-
ment structure

Regarding the conservation of re-
sources, results for reducing paper
usage were better than the previous
year, but results fell just short of our
target reduction for the use of Styro-
foam.

Because coolants containing chlor-
ine may generate dioxins during dis-
posal, we are voluntarily working to
phase these out and will continue ef-
forts to achieve total elimination.
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CO2 emission

*
Sales added value amount (million yen)

Final landfill * .
%)=1- ( inal amount disposed of by landfill (tons) ) % 100 "4 NTN Casting has a separate target:

Total amount discharged (tons)

achieving a 50% recycling rate.



Environmental Target for Fiscal 2006

The environmental targets for fiscal
2006 were based on the efforts and
results of 2005, and featured con-
crete numerical targets for each of
the three fields.

We will work still harder to reduce
our burden on the environment and
achieve NTN'’s fiscal 2010 targets.

“Conservation of the global
environment”

With the Kyoto Protocol coming
into effect, further aggressive efforts
to reduce CO: emissions are re-
quired. In fiscal 2006, we will pro-
mote effective energy conservation
initiatives at all sites (including those
overseas).

Also, we will pursue greening ac-
tivities company-wide and implement
soil pollution countermeasures.

We will address the one site in Ja-
pan still using coolant containing
chlorine and totally abolish this cool-
ant. Also, we will methodically switch
from halon extinguishers to an alter-
native.

“Contribution to a recycling
society”

Domestically (with the exception of
NTN Casting Corp.), we will maintain
and continue zero emissions. NTN
Casting Corp. will expand its use of
waste sand and waste slag. (NTN
Casting Corp.’s recycling target: at
least 85%.) We will work toward ach-
ieving zero emissions from all com-
panies. In addition, we will deploy the
grinding swarf briquetting machine to
overseas sites in an effort to increase
the recycling rate overseas, especial-

COz2 emission rate: 20% reduction relative
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ly in North America.

We will continue our efforts to re-
duce the amount of paper and Styro-
foam that we use.

“Maintenance and
improvement of environmental
management system”

To respond to the EU’s RoHS and
ELV directives, we will promote total
green procurement. Also, we will
support our suppliers in their efforts
to obtain environmental certification
to improve the environmental man-
agement of our supply chain. In addi-
tion, as a way to respond to Japan’s
Amendment to the Law Regarding
the Rationalization of Energy Use, we
will be working to conserve energy,
particularly with cargo shippers.
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*5 NTN Casting has a separate target: to achieve a 85% recycling rate.

Domestic | Expansion to cargo shipping companies
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